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Predicting the indicators of the Amman Stock Exchange
sectors using the GARCH model

By
Suhib Nawwaf Ibrahim Al-Shdifat
Supervisor
Prof. Dr. Hussein Ali Al-Zyoud
Abstract

There are many forecasting techniques that can be used to help the
investors in building their policies in the future, which lead to an
appropriate choices of the assets involved in the portfolios, managing it,
and pricing these assets accurately. In this paper we are trying to afford
one of these methods recognized as GARCH model, which is used in
analyzing financial time series data. The target of this paper is
forecasting: banks, insurance, services, and industry for period ‘e July
YoYo until YY July Y+Y4, Amman Stock Exchange has an important role
in achieving sustainable development in which it can be reflected on the
Jordanian economy. And also the core role of the sectors involved in this
study. The results of this study showed that stationarity is achieved at
level for all sectors according to the unit root test, as a result, it is can be
used in the forecasting process for the future returns of the stocks. On the
other hand, the movements of the stocks prices are not follow the random
walk theory in which it afford a chance for the investors to achieve
abnormal returns. Any shock will also could not decreasingly impact on
the future returns over time. Finally, GARCH model is very appropriate
to deal with this type of financial series.
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